REGISTRATION DOCUMENT

31 July 2008

LEHMAN BROTHERS SECURITIES N.V.

(INCORPORATED IN THE NETHERLANDS ANTILLES)

This document (this "Registration Document") has been prepared for the purposes of providing the
information disclosure on Lehman Brothers Securities N.V. ("LBS") required by Directive 2003/71/EC
(the "Prospectus Directive") to be included in the registration document component of any prospectus of
which this Registration Document forms part submitted on the date of this Registration Document (or to
be submitted before the first anniversary of the date of this Registration Document) to the Bundesanstalt
fiir Finanzdienstleistungsaufsicht ("BaFin") in connection with the issuance by LBS of warrants,
certificates or other securities or debt instruments guaranteed by Lehman Brothers Holdings Inc.
("LBHI"), which are non-equity securities (as defined in the Prospectus Directive) and in respect of
which a prospectus is required to be published for the purposes of the Prospectus Directive as
implemented in any jurisdiction.
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RISK FACTORS

Risks relating to Lehman Brothers Securities N.V.

Lehman Brothers Securities N.V. is an indirect subsidiary of Lehman Brothers Holdings Inc. ("LBHI"
and, together with all the subsidiaries of LBHI, "Lehman Brothers"). As each company of Lehman
Brothers, LBS may be affected by uncertain or unfavourable economic, market, legal and other conditions
that are likely to affect Lehman Brothers.

By purchasing securities issued by LBS, investors will take a credit risk on LBS (that is the risk of LBS
not being able to meet its payment obligations (if any) with respect to any securities issued by LBS and
purchased by the investors).

The proceeds of the issuance of securities by LBS are being used to enter into hedging arrangements with
other Lehman Brothers companies. LBS is fully hedging its obligations by offsetting derivatives
instruments with other Lehman Brothers companies, principally Lehman Brothers Finance S.A.. The
derivative element of any structured notes is consistently valued with the related hedging instruments.
Due to the above mentioned hedging structure of LBS, LBS' ability to perform its obligations may be
affected by any inability or failure to perform obligations owed to LBS by other Lehman Brothers
companies, principally Lehman Brothers Finance S.A..

The risk factors set out below with respect to Lehman Brothers as a whole apply to an investment in LBS
securities as (i) LBS cash flows depend to a material extent on cash flows received from hedging
activities other Lehman Brothers companies and (ii) the business activities of LBS with third party market
participants, being broadly of the same nature as the business activities of Lehman Brothers as a whole
are affected by the same risks.

Factors Affecting Lehman Brothers’ Results of Operations

Lehman Brothers' financial condition and results of operations may be affected by uncertain or
unfavourable economic, market, legal and other conditions.

Market Risk

As a global investment bank, market risk is an inherent part of Lehman Brothers’ business, and Lehman
Brothers’ businesses can be adversely impacted by changes in market and economic conditions that cause
fluctuations in interest rates, exchange rates, equity and commodity prices, credit spreads and real estate
valuations. Lehman Brothers maintain inventory positions (long and short) across a broad range of
financial instruments to support Lehman Brothers’ client-flow activities and also as part of Lehman
Brothers’ proprietary trading and principal investment activities. Lehman Brothers’ businesses can incur
losses as a result of fluctuations in these market risk factors, including adverse impacts on the valuation of
Lehman Brothers’ inventory positions and principal investments.

Competitive Environment

All aspects of Lehman Brothers' business are highly competitive. Lehman Brothers' competitive ability
depends on many factors, including its reputation, the quality of its services and advice, intellectual
capital, product innovation, execution ability, pricing, sales efforts and the talent of its employees.
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Business Environment

Concerns about geopolitical developments, oil prices and natural disasters, among other things, can affect
the global financial markets and investor confidence. Accounting and corporate governance scandals in
recent years have had a significant effect on investor confidence.

Liquidity

To manage Lehman Brothers’ liquidity risks, Lehman Brother's liquidity and funding policies have been
conservatively designed to maintain sufficient liquid financial resources to continually fund Lehman
Brothers’ balance sheet and to meet all expected cash outflows, for one year in a stressed liquidity
environment. Liquidity and liquidity management are of critical importance in Lehman Brothers' industry.
Despite the existence of the above mentioned liquidity and funding policies, liquidity could nevertheless
be affected by the inability to access the long-term or short-term debt, repurchase or securities-lending
markets or to draw under credit facilities, whether due to factors specific to Lehman Brothers or to
general market conditions. In addition, the amount and timing of contingent events, such as unfunded
commitments and guarantees, could adversely affect cash requirements and liquidity.

Credit Ratings

Lehman Brothers' access to the unsecured funding markets is dependent on its credit ratings. A reduction
in its credit ratings could adversely affect Lehman Brothers' access to liquidity alternatives and its
competitive position, and could increase the cost of funding or trigger additional collateral requirements.

LBS is not rated and to the extent it taps the unsecured funding markets, its ability to do so will also be
dependent on the credit ratings of LBHI.

Credit Exposure

Credit exposure represents the possibility that a counterparty will be unable to honour its contractual
obligations. Although Lehman Brothers actively manage credit exposure daily as part of its risk
management framework, counterparty default risk may arise from unforeseen events or circumstances.

Operational Risk

Lehman Brothers seek to manage operational risks through an effective internal control environment.
Despite the existence of the control environment it cannot be excluded that operational risks will
nevertheless arise. Operational risk is the risk of loss resulting from inadequate or failed internal or
outsourced processes, people, infrastructure and technology, or from external events.

Legal, Regulatory and Reputational Risk

The securities and financial services industries are subject to extensive regulation under both federal and
state laws in the U.S. and under the laws of the many other jurisdictions in which Lehman Brothers do
business. Lehman Brothers also are regulated by a number of self-regulatory organizations such as the
National Association of Securities Dealers, the Municipal Securities Rulemaking Board and the National
Futures Association, and by national securities and commodities exchanges, including the New York
Stock Exchange. As of 1 December 2005, LBHI became regulated by the SEC as a consolidated
supervised entity ("CSE"), and as such, LBHI is subject to group-wide supervision and examination by
the SEC, and accordingly, LBHI is subject to minimum capital requirements on a consolidated basis.
Violation of applicable regulations could result in legal and/or administrative proceedings, which may
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impose censures, fines, cease-and-desist orders or suspension of a firm, its officers or employees. The
scrutiny of the financial services industry has increased over the past several years, which has led to
increased regulatory investigations and litigation against financial services firms.

Legislation and rules adopted both in the U.S. and around the world have imposed substantial new or
more stringent regulations, internal practices, capital requirements, procedures and controls and
disclosure requirements in such areas as financial reporting, corporate governance, auditor independence,
equity compensation plans, restrictions on the interaction between equity research analysts and
investment banking employees and money laundering.

The trend and scope of increased compliance requirements has increased costs necessary to ensure
compliance. Our reputation is critical in maintaining our relationships with clients, investors, regulators
and the general public, and is a key focus in our risk management efforts.

Several Lehman Brothers companies (other than LBS) are involved in a number of judicial, regulatory
and arbitration proceedings concerning matters arising in connection with the conduct of their respective
business, including actions brought against such Lehman Brothers companies and others with respect to
transactions in which such Lehman Brothers companies acted as an underwriter or financial advisor,
actions arising out of their respective activities as a broker or dealer in securities and actions brought on
behalf of various classes of claimants against many securities firms and lending institutions, including
such Lehman Brothers companies, which judicial, regulatory and arbitration proceedings may have, or
have had a material adverse effect on the financial position or profitability of such Lehman Brothers
companies. If and to the extent that such judicial, regulatory and arbitration proceedings may have, or
have had a material adverse effect on the financial position or profitability of such Lehman Brothers
companies, this may also ultimately have an material adverse effect on the financial position or
profitability of LBS.
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RESPONSIBILITY STATEMENT

Lehman Brothers Securities N.V. whose registered office is at E-Commercepark, E-Zone Vredenberg,
Hoek Heelsumstraat, Hugenolzweg Z/N, Curagao, The Netherlands Antilles accepts responsibility for the
content of this Registration Document pursuant to §5 para 4 Wertpapierprospektgesetz and hereby
accordingly declares that the information contained in this Registration Document is, to the best of its
knowledge, in accordance with the facts and that no material circumstances have been omitted.

Lehman Brothers Securities N.V. hereby declares that, having taken all reasonable care to ensure that
such is the case, the information contained in this Registration Document is, to the best of its knowledge,
in accordance with the facts and contains no omissions likely to affect its import.
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GENERAL

This document is valid for the period of twelve months from the date of its publication and is to be
read and construed with any supplement to a prospectus which incorporates this document, where
any such supplement relates to the content of this document. A copy of this Registration Document
and each supplement hereto will be available free of charge during the life of this Registration
Document, during normal business hours on any weekday (Saturdays and public holidays
excepted), for inspection at the office of The Bank of New York, Filiale Frankfurt am Main,
Bockenheimer Landstrafle 24, 60323 Frankfurt am Main, Germany, and Lehman Brothers
International (Europe), Frankfurt Branch, Rathenauplatz 1, 60313 Frankfurt am Main, Germany.

No person has been authorised to give any information or to make any representation not
contained in or not consistent with this Registration Document and, if given or made, such
information or representation must not be relied upon as having been authorised by LBS or any of
its affiliates.

This Registration Document is not intended to provide the basis of any credit or other evaluation
and should not be considered as a recommendation by LBS or any other person that any recipient
of this Registration Document should purchase any securities issued by LBS. Each investor
contemplating purchasing securities issued by LBS should make its own independent investigation
of the financial condition and affairs, and its own appraisal of the creditworthiness, of LBS. No
part of this Registration Document constitutes an offer or invitation by or on behalf of LBS to any
person to subscribe for or to purchase any securities issued by LBS.

Neither the delivery of this Registration Document nor any documentation relating to any securities
issued by LBS (including without limitation any base prospectus or final terms for the purposes of
the Prospectus Directive) nor the offering, sale or delivery of any such securities shall, in any
circumstances, create any implication that there has been no change in the affairs of LBS since the
date hereof, or that the information contained in the Registration Document is correct at any time
subsequent to the date hereof or that any other written information delivered in connection
herewith or therewith is correct as of any time subsequent to the date indicated in such document.
Investors should review, inter alia, the most recent financial statements of LBS when evaluating
any securities issued by LBS or an investment therein. However, LBS will always comply with the
applicable statutory requirements to publish supplements in accordance with § 16 WpPG.

The distribution of this Registration Document and the offer or sale of securities issued by LBS
may be restricted by law in certain jurisdictions. Persons into whose possession this Registration
Document or any securities issued by LBS come must inform themselves about, and observe, any
such restrictions.
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INFORMATION RELATING TO LBS

Incorporation, History and Development

Lehman Brothers Securities N.V. was incorporated as a limited liability company (a "naamloze
vennootschap" or "N.V.") under the laws of the Netherlands Antilles in Curagao, The Netherlands
Antilles, on 31 October, 2003 for an unlimited duration. The company administration and corporate
governance of Lehman Brothers Securities N.V. are subject to the laws of The Netherlands Antilles.
Lehman Brothers Securities N.V. is registered with the Curagao Chamber of Commerce and Industry
under number 93301. Lehman Brothers Securities N.V. operates under an exemption granted pursuant to
the Ordinance on the Supervision of Banking and Credit Institutions 1994 (PB 1994, no.#4). The statutory
regulations governing a "naamloze vennootschap" or "N.V." are contained in Book 2, Title 5 of the Civil
Code of The Netherlands Antilles.

Corporate Seat

The registered office of LBS is at E-Commercepark, E-Zone Vredenberg, Hoek Heelsumstraat,
Hugenolzweg Z/N, Curagao, The Netherlands Antilles and the telephone number is +5999 461 8415.

Statutory Auditors /Financial Statements

The financial statements of LBS for the years ending 30 November, 2006 and 30 November, 2007 have
been prepared in accordance with generally accepted accounting principles of the United States of
America (US GAAP) and reported on without qualification by Ernst & Young, members as accountants
of the NIVRA (Nederlands Instituut voor Register Accountants), Zeelandia Office Park, Kaya W.F.G.
(Jombi) Mensing 16, P.O. Box 3626, Curagao, The Netherlands Antilles.

Investments

Other than entering into hedging arrangements, LBS does not undertake any independent investments
with the proceeds (net of third party costs) of any issuance of warrants, certificates or other securities or
debt instruments.

Business Overview

Principal Activities

According to Article 2 of the Articles of Association, LBS may do all and any of the following:

Nl.
(a) issue securities including, but not limited to, warrants, certificates and debt instruments
linked to the performance of equities, funds, indices, foreign exchange, fixed income,
commodities, real estate or other assets;

(b) enter into Over the Counter (OTC) derivatives transactions;

() enter into hedging transactions with affiliates and third parties and invest its resources in
securities and other assets;

(d) borrow money or execute such other funding transaction to conduct its business;

(e) lend money to group companies only and provide security in any form for the benefit of
the corporation as well as for the benefit of affiliates and third parties;
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® render administrative and management services to other Lehman Brothers group entities
and affiliates;

(2) participate in and manage enterprises and corporations;
(h) acquire, hold and sell real estate.

2. The corporation is authorized to perform everything necessary or expedient to the
accomplishment of its purpose or incidental thereto or connected therewith in the widest sense of
the word.

3. For the protection of its capital the corporation is entitled to revocably or irrevocably transfer all

or part of its assets in trust to one or more trustees or agents by any Anglo American legal system
or to effect such transfer on a fiduciary basis in any form, in the sense that such assets are to be
held by such trustees or agents who may be natural persons, legal persons or corporations, for the
benefit of the corporation, its shareholders and creditors or other persons appointed by the board
of managing directors with the consent of the general meeting of shareholders, all the foregoing in
conformity with the provisions governing the trust relation or the fiduciary ownership."

The present principal activity of LBS includes the issuance of certificates and warrants on equities and
other underlyings, the risk management of the foregoing security instruments and the execution of
intercompany borrowing and lending transactions.

The principal platform pursuant to which LBS conducts such securities issuance activity is the warrant
and certificate programme between LBS as issuer, Lehman Brothers (Luxembourg) Equity Finance S.A.
("LBEF") as issuer Lehman Brothers Finance S.A. ("LBF") as issuer, Lehman Brothers Bankhaus A.G.
("LBB") as issuer and LBHI as guarantor (the "Luxembourg Warrant and Certificate Programme").
In accordance with the Luxembourg Warrant and Certificate Programme, each of LBS, LBEF, LBF, and
LBB may from time to time issue warrants or certificates of any kind (such as warrants and certificates
relating to an index or a basket of indices a share or basket of shares, a depositary receipt in respect of a
share, a basket of depositary receipts in respect of the shares of a basket of companies, a debt instrument
or basket of debt instruments, a currency or basket of currencies, an interest rate or a commodity or basket
of commodities). Each security issued by LBS, LBEF, LBF or LBB has the benefit of an unconditional
and irrevocable guarantee of LBHI. The other securities issuance platforms used by LBS is described in
the next section and below under "Significant new Products and/or Activities".

LBS acts as an issuer under a warrant and certificate programme principally directed to the German
domestic market (the "German Warrant and Certificate Programme"). Under the German Warrant
and Certificate Programme, LBS and LBEF may from time to time issue warrants and certificates
irrevocably and unconditionally guaranteed by LBHI (the "Guaranteed Obligations").

LBS operates globally and is represented through its affiliates in the major financial centres.

Significant new Products and/or Activities

On 29 November 29 2007, LBS received approval for its Certificates Programme approved by the SWX
Swiss Exchange (the "SWX Programme") with LBS as issuer, Lehman Brothers Treasury Co. B.V.

("LBTCBV") as issuer, Lehman Brothers (Luxembourg) Equity Finance S.A. ("LBEF") as issuer and
LBHI as guarantor.
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Principal Markets/Competition

The primary activity of LBS is the issue of securities (principally warrants, certificates and debt
instruments linked to the performance of equities, funds, indices, foreign exchange, fixed income,
commodities, real estate or other underlyings) placed for the vast majority in the markets of EU Member
States. The securities issued by LBS are guaranteed by the express guarantee of LBHI. The placing
policies of the securities aim at providing investors with highly liquid securities with several maturity
options. LBS issues securities denominated in various currencies in order to strengthen the diversification
of its investor base and tap different capital markets.

Rating
LBS is not rated.
Risk Management

LBS fully hedges its market risk by offsetting derivatives instruments with other Lehman Brothers
companies, principally Lehman Brothers Finance S.A.. The derivative element of any structured
securities issued by LBS is consistently valued with any related hedging instruments. Hence, LBS is not
exposed to any material market risk, other than where such other Lehman Brothers companies were
unable or fail to pay for their obligations under the hedging arrangements (as set out under Risk Factors).

Employees
LBS has no employees.

Organisational Structure

LBS is a wholly owned subsidiary of Lehman Brothers Asia Holdings Limited ("LBAHL"). LBAHL is a
subsidiary of LBHI.

LBS acts in co-ordination with its Lehman Brothers affiliates. Certain of its operations have been
delegated under the terms of service agreements to such affiliates. Pursuant to resolutions of members of
the Executive Committee of the Board of Directors of LBHI on 9 June, 2005, LBHI fully guarantees the
payment of all liabilities, obligations and commitments of LBS. The accounts of LBS are audited by
independent external auditors and additional measures are in place to prevent mismanagement of LBS by
its parent company.

Recent Developments/Trend Information

Since 30 November, 2007, the date to which the latest audited financial statements of LBS were prepared,
there has been no significant change in the financial position of LBS, and there has been no material
adverse change in the prospects of LBS.

Outlook

LBS is not aware of any trends, uncertainties, demands, commitments or events that are reasonably likely
to have a materially adverse effect on LBS’s prospects for the current financial year.
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Management
Directors and Supervisory Board of LBS

The sole managing director of LBS is Jonathan Josef Knapp. The business address of Jonathan Knapp is
Lehman Brothers Securities N.V., E-Commercepark, E-Zone Vredenberg, Hoek Heelsumstraat /
Hugenolzweg Z/N, Curacao, Netherlands Antilles.

The managing director is supervised by the supervisory board of LBS. The supervisory board of LBS,
whose powers and duties are described in the Articles of Association of LBS, consists of the following
members: Piers Le Marchant, Lennie Fuller, Herbert Moos and Antony Rush. The business address of the
members of the supervisory board is Lehman Brothers International (Europe), c/o Emily Upton, 25 Bank
Street, London E14 5LE.

Board Practices
LBS complies with corporate governance regime under the Netherlands Antilles.
Conflicts of interest

There are no conflicts of interest between any duties of either the managing director of LBS or the
Supervisory Board of LBS and their respective private interests or other duties that would materially
adversely affect the results and operations of LBS.

Share Capital

LBS has an authorized share capital of USD 500,000 (USD five hundred thousand), which is divided into
five hundred registered, ordinary shares pursuant to the laws of the Netherland Antilles having a nominal
value of one thousand USD each, numbered 1 through 500. The issued and paid-in share capital is USD
100,000 (USD one hundred thousand). The issued share capital is held in full by Lehman Brothers Asia
Holdings Limited.

Material Contracts

No specific contract has been to the date of this Registration Document entered into outside the ordinary
course of LBS’ business, which would result in LBS being under an obligation that is materially
detrimental to LBS’ ability to meet its obligations.

Legal and Arbitration Proceedings

LBS is not and has not been involved in any governmental, legal or arbitration proceedings which may
have, or have had during the 12 months preceding the date of this Registration Document, any materially
adverse effect on the financial position or prospects of LBS, nor, so far as LBS is aware, are any such
proceedings pending or threatened.
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SUMMARY FINANCIAL INFORMATION OF LBS

Year-End Financial Information

The following tables set forth financial information of LBS for the periods indicated.

The selected financial information is extracted from the Financial Statements of LBS for the year ended
30 November 2007 containing the financial figures for the year ended 30 November 2007 and the
comparable figures for the year ended 30 November 2006 (with respect to the 2007 figures) and from the
Financial Statements of LBS for the year ended 30 November 2006 containing the financial figures for
the year ended 30 November 2006 and the comparable figures for the year ended 30 November 2005
(with respect to the 2006 figures).

AUDITED PROFIT AND LOSS ACCOUNT DATA

Year Ended Year Ended
30 November 30 November 2006
2007
(inUS $)
OPERATING INCOME
Interest Income 5,262 6,455
Revenue from Affiliated Companies 309,822 190,242
315,084 196,697
OPERATING EXPENSES
General and administration expenses (281,657) (172,947)
NET PROFIT BEFORE TAXATION 33,428 23,750
Taxation on profit on ordinary activities (11,533) (8,194)
PROFIT AFTER TAX ON ORDINARY ACTIVITIES 21,895 15,556
PROFIT FOR THE FINANCIAL YEAR 21,895 15,556
AUDITED BALANCE SHEET DATA
At At
30 November 2007 30 November 2006

(in US $)
ASSETS
Cash due from Banks on Demand 13,579 2,924
Receivables from Affiliated
Companies and Banks 4,798,947,557 2,103,703,389
Option, Warrant and Swap positions
(Cost  $3,659,143,727 and 2006
$1,083,059,276) 3,581,609,654 1,109,782,535
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Other Assets

1,685

LIABILITIES

Short-term borrowings

Payables to Affiliated Companies and
Banks

Accrued Expenses and deferred
income

Long-term borrowings

8,380,572,476

(2,942,012,832)
(4,795,998,438)

(2,804,801)

(639,596,823)

3,213,488,848

(857,172,624)
(2,103,549,194)

(19,430)

(252,609,910)

CURRENT ASSETS LESS 159,583 137,689
CURRENT LIABILITIES
SHAREHOLDERS EQUITY
Share Capital

(500 Shares of $1,000 each) 500,000 500,000
Unpaid Capital (400,000) (400,000)
Retained Earnings

Carried Forward 37,688 22,133

Profit for the Year 21,895 15,556

159,583 137,689
AUDITED CASH FLOW DATA
Year Ended Year Ended
30 November 2007 30 November 2006

Cash flow from operating activities (inUS $)
Profit for the year 21,895 15,556

(Increase) decrease in operating assets
Receivable from affiliated companies
Investments in options

Proceeds from sale of options

Other Assets

Net decrease (increase) in operating
assets

Increase  (decrease) in  operating
liabilities

Short Term Borrowings

Payable to affiliate companies
Liabilities  arising  from  selling

A06721274

(2,695,244,169)
(3,349,793,492)
877,966,372

(2,061,447,661)
(1,080,885,280)
94,062,796

(1,685)

(5,167,072,973)

2,773,946,612
2,692,449,243
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(3,048,270,145)

834,852,994
2,061,425,674
1,080,885,280



securities short - warrants

Redemption of Borrowings

Accrued expenses and deferred income
Long Term Borrowings

Other liabilities

Net (decrease) increase in operating
liabilities

Net cash provided by (used in)
operating activities

Cash flow from financing activities
Proceeds from issuance of shares

Net decrease in cash and cash
equivalents

Net cash and cash equivalents,
beginning of year

Net cash and cash equivalents, end of
year

Supplemental disclosure of cash flow
information

Cash paid during the year for interest,
taxes and dividends
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(877,966,372)
2,785,371
575,846,880

(94,062,796)
6,510
246,032,285

5,167,061,733

(11,240)

3,048,254,668

79

5,167,061,149

3,048,254,827

10,655 15,635
2,924 2,845
13,579 2,924
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DOCUMENTS ON DISPLAY

The following documents, or copies thereof, will be available for physical inspection during normal

business hours on any weekday (Saturdays and public holidays excepted), free of charge, during the life
of this Registration Document” at the office of The Bank of New York, Filiale Frankfurt am Main,
Bockenheimer Landstrafle 24, 60323 Frankfurt am Main, Germany, and Lehman Brothers International
(Europe), Frankfurt Branch, Rathenauplatz 1, 60313 Frankfurt am Main, Germany:

(a) This Registration Document and any supplement to a prospectus which incorporates this
document, where any such supplement relates to the content of this document;

(b) By-laws of LBS;

(© any reports, letters and other documents, historical financial information, valuations and
statements prepared by any expert at LBS's request, any part of which is included or
referred to in this Registration Document;

(d) the Financial Statements as of November 30, 2007 and 2006 with Report of Independent
Auditors; and

(e) the Financial Statements as of November 30, 2006 and 2005 with Report of Independent
Auditors.

* This document is valid for the period of twelve month from the date of its publication and is to be read and construed with any supplement to a

prospectus which incorporates this document, where any such supplement relates to the content of this document.
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ANNEX A:
FINANCIAL STATEMENTS AS OF NOVEMBER 30, 2006 AND 2005 WITH REPORT OF
INDEPENDENT AUDITORS

The Audited Financial Statements as of November 30, 2006 and 2005 with Report of Independent
Auditors are reproduced on the following pages and for the purpose of this Registration Document
separately paginated (10 pages in total, from page A-2 through page A-11).
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Financial Statements
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ACCOUNTANTS

Report of Independent Auditors
To the Shareholders and the Managing Director of
Lehman Brothers Securities N.V.:

We have audited the accompanying balance sheet of Lehman Brothers Securities N.V. at
November 30, 2006 and 2005, including the schedule of investments, at November 30, 2006, and
the related profit and loss account and statement of cash flow for the years ended November 30,
2006 and 2005. These financial statements are the responsibility of the Company's management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
We were not engaged to perform an audit of the Company's internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control over financial
reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Lehman Brothers Securities N.V at November 30, 2006 and 2005, the
results of its operations and its cash flows for the years ended November 30, 2006 and 2005, in
conformity with generally accepted accounting principles in the United States of America.

Curagao, July 31, 2007
1201 161/17447
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Lehman Brothers Securities NV

BALANCE SHEETS

For the years ended November 30, 2006 and 2005

ASSETS

Cash due from Banks on Demand

Receivables from Affiliated Companies and Banks
Option, Warrant and Swap positions

(Cost $1,083,059,276 and 2005 $104,932,825)
Other Assets

LIABILITIES

Payables to Affiliated Companies and Banks
Option, Warrant and Swap positions

(Proceeds $1,083,059,276 and 2005 $104,932,825)
Accrued Expenses and Deferred Income

CURRENT ASSETS LESS CURRENT LIABILITIES

SHAREHOLDERS EQUITY

Share Capital

(500 Shares of $1,000 each)
Unpaid Capital
Retained Earnings

Carried Forward

Profit for the Year

2006 2005
$ $
2,924 2,845

2,103,703,389 42,255,728

1,109,782,535 122,960,051

3,213,488,848 165,218,624

(2,103,549,194) (42,123,520)

(1,109,782,535) (122,960,051)
(19,430) (12,920)

137,689 122,133

500,000 500,000
(400,000)  (400,000)

22,133 11,788
15,556 10,345

137,689 122,133

For identificatigh purposes
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Lehman Brothers Securities NV

SCHEDULE OF INVESTMENTS
For the years ended November 30, 2006

Securities Sold but not vet purchased
Issues Warrant Contracts — United States
Warrant Contracts — Issuer Lehman Brothers Finance S.A.

Issues Warrant Contracts — Switzerland
Warrant Contracts — Issuer Lehman Brothers Finance S.A.

Notionals in Currency
CHF
EUR
GBP
JPY
usD

Derivative Contracts

Options

Equity options, long exposure — Europe
706,424,004 Options of various European Stocks Baskets
expiring November 2006 — October 2016

Total Equity options Long

Notionals in Currency
CHF
EUR
GBP
IPY
USD

Fair Percentage
Shares/ Principal Value of Capital
570,051 $(50,516,500) 36,689%

593,506,920  $(1,059,266,035) 769,318%

594,076,971  $(1,109,782,535) 806,007%

Notionals

(49,654,642,250)
(48,876,418,323)
(7,609,550)
(67,108,270,735)
(131,808,905)

Fair Percentage of
Value Capital

$1,109,782,535  806,007%

$1,109,782,535  806,007%

Notionals

49,654,642,250
48,876,418,323
7,609,550
67,108,270,735
131,808,905

For identifi purposes
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Lehman Brothers Securities NV

PROFIT AND LOSS ACCOUNT
For the years ended November 30, 2006 and 2005

2006 2005
5 5

OPERATING INCOME
Income from Option Warrant and Futures Transactions - -
Interest income 6,455 1,786
Revenues from Affiliated Companies 190,242 154,083

196,697 155,869
OPERATING EXPENSES

General and administration expenses (172,947) (140,075)
NET PROFIT BEFORE TAXATION 23,750 15,794
Taxation on profit on ordinary activities (8,194) (5,449)
PROFIT AFTER TAX ON ORDINARY ACTIVITIES 15,556 10,345
PROFIT FOR THE FINANCIAL YEAR 15,556 10,345

For identification purposes

! ERNST & YOUNG ACCOUNTANTS

A-7



Lehman Brothers Securities NV

STATEMENTS OF CASH FLOW
For the years ended November 30, 2006 and 2005

Cash flow from operating activities
Profit for the year

(Increase) decrease in operating assets
Receivable from affiliated companies
Investments in options

Proceeds from sale of options

Other Assets

Net decrease (increase) in operating assets

Increase (decrease) in operating liabilities
Payable to affiliated companies

2006 2005

$ $

15,556 10,345
(2,061,447,661) 167,529,537
(1,080,885,280) (57,560,603)
94,062,796 97,317,486
5 1,678
(3,048,270,145) 207,288,098

2,061,425,674 (167,566,668)

Liabilities arising from selling securities short - warrants 1,080,885,280 57,560,603
Repurchase of securities sold short — warrants (94,062,796) (97,317,486)
Accrued expenses and deferred income 6,510 8,869
Other liabilities - (918)
Net (decrease) increase in operating liabilities 3,048,254,668 (207,315,600)
Net cash provided by (used in) operating activities 79 (17,157)
Cash flow from financing activities
Proceeds from issuance of shares - -
Net cash provided by financing activities - -
Net decrease in cash and cash equivalents 79 (17,157)
Net cash and cash equivalents, beginning of the year 2,845 20,002
Net cash and cash equivalents, end of the year 2,924 2.845
Supplemental disclosure of cash flow information
Cash paid during the year for interest, taxes
and dividends - -
For identificaifon purposes
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Lehman Brothers Securities NV

NOTES TO THE FINANCIAL STATEMENTS
For the years ended November 30, 2006 and 2005

5 ACTIVITY OF THE COMPANY

Lehman Brothers Securities N.V. (the “Company”) was established in the Netherlands Antilles on
October 31, 2003. The Company is a wholly owned subsidiary of Lehman Brothers Asia Holdings Ltd.

The objective of the Company is the structuring and issuing of derivative products linked to equity
securities with the purpose to obtain a return on investments.

2. SIGNIFICANT ACCOUNTING POLICIES
General

The financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America. The following is a summary of the significant accounting and reporting
policies used in preparing the financial statements.

Functional currency
The Company maintains its accounting records in US Dollars (USD).
Foreign currency transactions

Foreign assets and liabilities are translated into the functional currency at the rates of exchange prevailing
at the balance sheet date and the transactions of the period at the average rate of the year. Exchange gains
or losses are included in the profit and loss account.

The Company does not isolate that portion of gains and losses on investments which is due to changes in
foreign exchange rates from that which is due to changes in market prices of the investments. Such
fluctuations are included in the net gains and losses from investments.

Valuation of trading positions
Stocks and debt instruments are marked to market value.

Derivative transactions entered into are marked to market or valued at fair value with realised and
unrealised gains and losses recognised in “Income from Option Warrant and Futures Transactions’,

Market or fair value for trading related financial instruments and associated hedge transactions is
determined by either quoted market prices (for exchange traded futures, options and warrants) or pricing
models (for OTC - over-the-counter - forwards, options and swaps).

Pricing models utilise a series of market inputs taking into consideration the current value, the volatility
and the dividend yield of the underlying securities, the currency interest rate and the time to expiry with
adjustments, as required for credit and liquidity risk. Further valuation adjustment may be deemed
appropriate for new or complex financial instruments or for financial instruments with significant risk of
concentration. These adjustments are integral components of the mark-to-market process.

Fair value is either determined using internal valuation pricing models which take into account time value
and volatility factors underlying the financial instruments, or management’s estimate of the amounts that
could be realised under current market conditions, assuming an orderly liquidation over a reasonable
period of time.

Derivative transactions entered into with affiliates are marked to market or valued at fair value with

realised and unrealised gains and losses recognised in “Income from Option Warrant and Futures
Transactions”.

For identjficaffon purposes
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Lehman Brothers Securities NV

NOTES TO THE FINANCIAL STATEMENTS
For the years ended November 30, 2006 and 2005

SFAS 157

In September 2006, the FASB issued SFAS 157, which defines fair value, establishes a framework for
measuring fair value and enhances disclosures about instruments carried at fair value, but does not change
existing guidance as to whether or not an instrument is carried at fair value. SFAS 157 nullifies the
guidance in EITF 02-3 which precluded the recognition of a trading profit at the inception of a derivative
contract, unless the fair value of such derivative was obtained from a quoted market price or other
valuation technique incorporating observable market data. SFAS 157 also precludes the use of a liquidity
or block discount when measuring instruments traded in an active market at fair value. SFAS 157
requires costs related to acquiring financial instruments carried at fair value to be included in earnings
and not capitalized as part of the basis of the instrument. SFAS 157 also clarifies that an issuer’s credit
standing should be considered when measuring liabilities at fair value. As of November 30, 2006 the
impact of SFAS 157 is being evaluated.

SFAS 157 is effective for our 2008 fiscal year, with earlier application permitted for our 2007 fiscal year.
SFAS 157 must be applied prospectively, except that the difference between the carrying amount and fair
value of (i) a financial instrument that was traded in an active market that was measured at fair value
using a block discount and (ii) a stand-alone derivative or a hybrid instrument measured using the
guidance in EITF 02-03 on recognition of a trading profit at the inception of a derivative, is to be applied
as a cumulative-effect adjustment to opening retained earnings on the date we initially apply SFAS 157.

We intend to adopt SFAS 157 in fiscal year 2007,

Short sales

The Company may sell a security it does not own in anticipation of a decline in the fair value of that
security. When the Company sells a security short, it must borrow the security sold short and deliver it to
the dealer through which it made the short sale. A gain, limited to the price at which the Company sold
the security short, or a loss, unlimited in size, will be recognized upon the termination of a short sale.
Recognition of income and expenses

Investment transactions are accounted on a trade date basis. Income and expenses are accounted for in the
period to which they relate. Unrealised gains and losses arising on positions are recognised immediately
in the profit and loss account.

Income taxes

Income taxes are provided on all income reported to the balance sheet date on which income taxes will
ultimately be assessed. The Company is subject to the local on-shore income tax rate of 34.5%.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
amounts reported in the financial statements and accompanying notes. Actual results could differ from
those estimates.

3. SHARE CAPITAL

The Company’s authorized capital consists of 500 shares each having a par value of USD 1,000. As at
November 30, 2006 and 20035, 100 shares were issued and paid-in.

For identificafon purposes
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Lehman Brothers Securities NV

NOTES TO THE FINANCIAL STATEMENTS
For the years ended November 30, 2006 and 2005

4. INCOME (LOSS) FROM INVESTMENTS

Income (loss) from investments consists of the following: 2006 2005

$000 5000
Unrealised gain on options 8,696 17,906
Unrealised loss on warrants (8.696) (17.906)

5. DERIVATIVE FINANCIAL INSTRUMENTS

In the normal course of business, the Company enters into transactions involving derivative financial
instruments in connection with its investing activities. These instruments are subject to various risks
similar to non-derivative instruments, including market, credit, liquidity, and operational risks. The
Company manages these risks on an aggregate basis along with the risks associated with its investing
activities as part of its overall risk management policies, and as such does not distinguish derivative
profit or loss from any other category of investments for income presentation purposes.

6. FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK

Securities sold, but not yet purchased represent obligations of the Company to purchase the security in
the market at prevailing prices to the extent that the Company does not already have the securities in
possession. Accordingly, these transactions result in off-balance sheet risk as the Company’s
satisfaction of the obligations may exceed the amount recognized in the statement of assets and
liabilities.

Options purchased provide for cash settlement and require the payment of a premium, or a percentage
thereof, in exchange for the right to receive the market movement on the underlying security or basket
of instruments. Risk of loss is limited to the premiums as reflected in the condensed schedule of
investments.

By writing options, the Fund receives a premium and becomes obligated during the term of the option
to purchase or sell securities at a set price if the option is exercised. By purchasing options, the fund
pays a premium to buy or sell a security at a set price during a future fixed period.

7. RELATED PARTY TRANSACTIONS

As at November 30, 2006, the Company has USD 1,109,782,535 (November 30, 2005, USD
122,960,051) of liabilities arising from selling warrants short of which the related positions for the
amount of USD 1,109,782,535 (November 30, 2005, USD 122,960,051) are held by Lehman Brothers
Holding Inc. and other subsidiaries.

8. GUARANTEE ISSUED BY LEHMAN BROTHERS HOLDING INC., DELAWARE
Lehman Brothers Holding Inc., Delaware has unconditionally and irrevocably guaranteed Lehman

Brothers Securities N.V. payment obligations arising from warrants and certificates issued by the
Company under the warrant master agreement dated as of November 25, 2003,

9. INDEMNIFICATIONS
In the normal course of business, the Fund has entered into contracts, which provide a variety of
general indemnifications. Such contracts include those with the Fund's Administrator and Investment
Manager. Any exposure to the Fund under these arrangements would involve future claims that may be

made against the Fund. No such claims have occurred, nor are they expected to occur. Therefore, the
Fund has not accrued any liability in connection with such indemnifications.

For identification purposes

8 ERNST & YOUNG ACCOUNTANTS

A-11



ANNEX B:
FINANCIAL STATEMENTS AS OF NOVEMBER 30, 2007 AND 2006 WITH REPORT OF INDEPENDENT
AUDITORS

The Audited Financial Statements as of November 30, 2007 and 2006 with Report of Independent
Auditors are reproduced on the following pages and for the purpose of this Registration Document
separately paginated (10 pages in total, from page B-2 through page B-11).

B-1



	Copy Of a_LBS_ fin statements 2006_pag_A.pdf
	page 1
	Images
	Image 1

	Titles
	Lehman Brothers Securities N.V. 
	Financial Statements 
	For identi 
	purposes 


	page 2
	Images
	Image 1

	Titles
	LEHMAN BROTHERS SECURITIES N.V. 
	FINANCIAL STATEMENTS 
	Report of Independent Auditors 1 
	ERNST & YO 


	page 3
	Titles
	Report of Independent Auditors 
	~Th 
	Ernst & Young 


	page 4
	Images
	Image 1

	Titles
	Lehman Brothers Securities NY 
	For the years ended November 30,2006 and 2005 
	ASSETS 
	LIABILITIES 
	CURRENT ASSETS LESS CURRENT LIABILITIES 
	SHAREHOLDERS EQUITY 
	1,109,782,535 122,960,051 
	3,213,488,848 165,218,624 
	(2,103,549,194) (42,123,520) 
	137,689 
	122,133 
	-------- 
	-------- 
	137,689 
	122,133 
	------- 
	------- 
	------- 
	------- 
	purposes 
	ERNST & Yo 


	page 5
	Images
	Image 1

	Titles
	Lehman Brothers Securities NV 
	For the years ended November 30,2006 
	Securities Sold but not vet purchased 
	Derivative Contracts 
	Options 
	Shares/ Principal 
	570,051 
	$(50,516,500) 
	$1,109,782,535 
	806,007% 
	$1,109,782,535 
	806,007% 
	For identifl 
	ERNST & you 
	purposes 
	36,689% 
	ACCOUNTANTS 


	page 6
	Images
	Image 1

	Titles
	Lehman Brothers Securities NV 
	For the years ended November 30,2006 and 2005 
	OPERATING INCOME 
	PROFIT AFTER TAX ON ORDINARY ACTIVITIES 
	PROFIT FOR THE FINANCIAL YEAR 
	196,697 
	(172,947) 
	15,556 
	15,556 
	------ 
	------ 
	For identi 
	ERNST & YO 
	155,869 
	(140,075) 
	10,345 
	10,345 
	------ 
	------ 
	purposes 
	G ACCOUNTANTS 


	page 7
	Images
	Image 1

	Titles
	Lehman Brothers Securities NY 
	For the years ended November 30,2006 and 2005 
	2006 
	2005 
	Net decrease (increase) in operating assets 
	(3,048,270,145) 207,288,098 
	Increase (decrease) in operating liabilities 
	Net cash provided by financing activities 
	Net cash and cash equivalents, end of the year 
	2,924 
	2,845 
	ERNST & Yo NG ACCOUNTANTS 
	on purposes 


	page 8
	Images
	Image 1

	Titles
	Lehman Brothers Securities NY 
	For the years ended November 30,2006 and 2005 
	1. 
	ACTIVITY OF THE COMPANY 
	2. 
	SIGNIFICANT ACCOUNTING POLICIES 
	General 
	Functional currency 
	The Company maintains its accounting records in US Dollars (USD). 
	Foreign currency transactions 
	Valuation of trading positions 
	Stocks and debt instruments are marked to market value. 
	on purposes 


	page 9
	Titles
	Lehman Brothers Securities NY 
	For the years ended November 30,2006 and 2005 
	SFAS 157 
	We intend to adopt SFAS 157 in fiscal year 2007. 
	Short sales 
	Recognition of income and expenses 
	Income taxes 
	Use of estimates 
	3. 
	SHARE CAPITAL 


	page 10
	Images
	Image 1

	Titles
	Lehman Brothers Securities NY 
	For the years ended November 30,2006 and 2005 
	4. 
	INCOME (LOSS) FROM INVESTMENTS 
	Income (loss) ITom investments consists of the following: 
	5. 
	DERIVATIVE FINANCIAL INSTRUMENTS 
	6. 
	FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK 
	7. 
	RELA TED PARTY TRANSACTIONS 
	8. 
	GUARANTEE ISSUED BY LEHMAN BROTHERS HOLDING INC., DELA WARE 
	9. 
	INDEMNIFICA TIONS 
	ERNST & YOU 
	purposes 
	ACCOUNTANTS 





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails true
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Oblique
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


